Personal finance providing sound, independent advice

Use it or lose It — ISA’s reborn

Brian Hellyer from Jupp Castle Financial Services discusses
the changes being made to Tax efficient individual Savings
Accounts (ISAs)
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TAX efficient Individual Savings
Accounts (ISAs) will be into their
10th year of existence from April 6
and the Government is marking the
anniversary by introducing a num-
ber of changes aimed at making
them simpler and more attractive to
investors.

At present you can put a maxi-
mum of £7,000 a year into an ISA,
which can be wholly invested in
shares or split between cash and
shares and is free of any tax on the
interest or capital growth.

From April 6, the allowance is
being increased to £7,200 and the
new rules will also remove the rather
confusing ‘mini’ and ‘maxi’ distinc-
tions. ISA holders will still be able to
split their money between a stocks
and shares account and cash,
although cash savings will be
capped at £3,600.

One of the major changes in April
will allow investors who have cash
ISAs to transfer this money into a
stocks and shares ISA, without
affecting their current allowances,
although there will be no facility for
switching the other way round, i.e
from shares to cash.

At the same time, all Personal
Equity Plans (PEPs), which were
predecessors of ISAs, will automati-
cally convert to stocks and shares
ISAs.

With the end of the tax year loom-
ing on April 5, time is running out to
use this year's allowance.

According to statistics, only a
third of the adult population in the
UK hold an ISA and millions of
people with savings are allowing
their hard earned money to line the
Chancellors’ coffers, by not taking
advantage of this tax free invest-
ment.

As independent financial advis-
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ers, we are able to advise investors
on Individual Savings Accounts, and
with the recent drop in share prices,
this could be a good time to consid-
er the stock market where there are
bargains to be had.

Many advisers now recommend
that their clients build up an ISA or
Investment portfolio by using an
independent fund platform, which
can provide simple fund administra-
tion service to clients via their
intermediaries.

The platforms give the opportuni-
ty to diversify investments across a
wide range of products and funds,
making investing easier than ever
and have the following advantages:

A convenient single account view
of all fund investments

Easy investment tracking with
one consolidated valuation state-
ment issued twice yearly and the
ability to receive instant portfolio
valuations at any time

Significantly less paperwork to
complete and receive, as invest-
ments are maintained by one
central administrator

Hundreds of investment funds
available for buying or switching, so
that a portfolio can be quickly and
easily rebalanced to suit changing
investment objectives.

There are a number of well-estab-
lished fund platforms, which do not
cost any additional charge to use as
fund managers pay fees to be
included on the platform.

Your local IFA can provide full
details of the options available.

For further information on any
matter contained in this article or to
discuss your own ISA investments,
please contact:

Brian Hellyer at Jupp Castle
Financial Services on 0125 852391 or
E-mail to brian@juppcastle.co.uk.

Here are your local Independent
Financial Advisers
Guildford

 Jelf Group plc, PM House, Riverway Estate, Old
Portsmouth Road, Guildford GU3 1LZ. Specialising
in investments, pensions, personal financial plan-
ning and employee benefits. Contact Ken Smith,
01483 431134. E-mail ken.smith@jelfgroup.com
Website: www.jelfgroup.com.

1 Arctic Life & Pensions, Compton House, Walnut
Tree Close, Guildford, GU1 4TX. Managing director
Simon Burke. Tel: 01483 502050. Fax: 01483 458958.
e-mail: alpffs@btconnect.com.

1 Guildford Wealth Management Limited,
Independent Financial Advisers. Contact Graham
Ellwood, 01483 300777 or 07899 846626

E-mail: guildfordwealth@btconnect.com or
info@guildfordwealth.co.uk

Website: www.guildfordwealth.co.uk

Ashtead

1 Bailey Financial Ltd, 17 The Street, Ashtead,
Surrey. KT21 1AA

Tel: 01372 277271. E-mail: enquiries@surreyinsur-
ance.co.uk

(1 Jupp Castle Financial Services Limited, 17 Finns
Business Park, Bowenhurst Lane, Mill Lane,
Crondall, Farnham, GU10 5HP

Tel: 01252 852391. E-mail: brian@juppcastle.co.uk

1 Independent Investment Planning Ltd, 21a High
Street, Cobham, KT11 3DH
Tel: 01932 863400. E-mail: Alistair@iiplanning.com

Why choose an independent financial adviser? Because it pays to take
an unbiased view. Those listed here are either an appointed representa-
tive of a network or national which is authorised and regulated by the
Financial Services Authority or are directly authorised and regulated
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