Personal finance providing sound, independent advice

A mistake now could
cost a fortune later

Bob Bailey from Bailey Financial Limited looks at a
housing market that remains difficult to judge

WHAT a year! There is no
doubt that this has been a
year of change in the mort-
gage market, but how much is
this due to the media talking
us down with their stories
about falling prices, slumping
sales, negative equity, and
repossessions?

The people who should
know are the Royal Institution
of Chartered Surveyors and
they think house prices will
probably fall by another 10%
in the coming year.

That would produce an
eventual price drop of 25%
from the peak recorded in the
summer of 2007 — the biggest
ever.

The market is so difficult to
judge the Halifax and the
Nationwide have now both
given up trying to predict
where the market is going —
are they scared of being
embarrassed with wrong pre-
dictions or do they just not
know where we are going?

Without a doubt there are
going to be people who are
going to lose their jobs and
there is something being done
for them, the government has
announced an extension of
assistance for those struggling
with mortgage repayments.
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The government will provide
a guarantee, allowing home-
owners made redundant to
defer payment of some of
their ~mortgage interest
payments.

What proportion of these
payments can be deferred will
be agreed between the bor-
rower and the lender. The
eight largest lenders, HBOS,
Nationwide, Abbey, Lloyds
TSB, Northern Rock, Barclays,
RBS and HSBC, which togeth-
er provide 70% of mortgages
have agreed to sign up to the
scheme but the details are still
being ironed out. It is thought
that mortgages up to £400,000
will be covered and deferred
payments will be added to the
loan for the rest of the term,
ideally when people are able
to find a new job.

This plan is in addition to
an existing government
scheme that helps those on
job seekers’ allowance with
mortgage interest payments.

For those of us who are able
to move and have found a
buyer is it harder to get a
mortgage now? The answer to
that is an emphatic NO! We
may have many fewer lenders
than we had a year ago but
those left are still open for
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business. The terms may be
tougher but there is still plen-
ty of money there for those
who wish to borrow.

Now more than ever it is
important that you look for
independent advice whether
you are going for a remort-
gage or purchase — a mistake
now could cost you a fortune
in the future. A few points to
look out for are:-

M Is it time to fix my loan or
do I hold back until rates fall
further?

Ml Can I get a variable rate
that allows me to switch in the
future to a fix without penalty?
— (they do exist!)

B Would I be better off
doing nothing and staying on
variable rate when my current
mortgage product runs out?

H Do I stay put and finally
build that extension?

B How can I help my chil-
dren get on to the mortgage
ladder?

B Now that rates are lower
how can I increase my pay-
ments to shorten my
mortgage term?

B How are the investments
linked to my mortgage
performing?

M Have I got cover in place
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in case I am made redundant?

B Have I reviewed my life
cover?

B Am I paying too much for
my buildings and contents
cover?

This new year could be the
time to sort those finances
out, but it is important to get
impartial independent advice
— sitting down with someone
who just wants to sell you
something and whose advice
is “limited” is not the way to
go. Any of the advisers on this
page will be happy to discuss
you finances, just give them a
call.

Happy new year!
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Why choose an independent financial adviser? Because it pays to take an unbiased view. Those
listed here are either an appointed representative of a network or national which is authorised
and regulated by the Financial Services Authority or are directly authorised and regulated



