Personal finance providing sound, independent advice

Investors need to look
out for opportunities
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Alistair Mann from Independent Investment looks back
at some challenging financial times over the year

OUR main area of financial
advice is investment plan-
ning; whether pension funds,
life savings or family wealth.
So 2008 has proved to be a
challenging year!

Although there is cause for
optimism and even a positive
outlook, a recap on key events
in autumn 2008 will illustrate
the range of problems and
explain the reasons for worry.

B Iceland financially col-
lapsed under the weight of its
failing banks, threatening to
take UK savers’ money with it.

M The FTSE all share Index
has fallen some 30% in a year

B Sterling has fallen to
about 1.5 US dollars from a
high point of over two dollars

within the previous 12
months.
Meanwhile, European

stockmarkets fell almost in
unison with America and the
Far East, Russia closed and
reopened its stockmarket a
few times and the
Argentinean government
appeared to be trying to

acquire its citizen’s private
pensions to pay government
debts.

Now, the UK government
has virtually nationalised a
large section of the banking
system; while the US govern-
ment similarly supports
regional and national banks.

And as the French govern-
ment denied any problem
with French banks, a state
owned French bank
announced it lost about a bil-
lion euros in non-banking
activities.

Looking at some key points
outside the UK:

B Volkswagen  briefly
became the world’s largest
company when Porsche out-
flanked some hedge fund
managers.

W Oil prices collapsed to
almost 60US$ a barrel.

B Germany and other
countries followed the Irish
with 100% bank guarantees.

So many events happening
so quickly can build an overall
feeling of doom or even panic.
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Sometimes in life it pays to
panic. Our instincts are pro-
grammed for survival, which
may mean running away. But
instincts can play havoc with
rational decisions.

A quick review of invest-
ment performance (source
Financial Express, November
28) over the past year shows
that there are 105 unit trusts
that actually grew over the last
12 months. 88 of these grew
over six months, 79 over three
months and 78 were still
growing over the past month.
If we exclude “small” funds
(less than £50 million) and
“cash funds” (as cash can't
fall) we are left with 20 funds.
These are low volatile funds
from recognised fund man-
agers.

On average these returned
14.34% in 12 months to

November 27, 2008.
Headlines are telling us that
we are slipping into recession.
As advisers and investors we
need to look for opportunities
and we should remember
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Why choose an independent financial adviser? Because it pays to take an unbiased view. Those
listed here are either an appointed representative of a network or national which is authorised
and regulated by the Financial Services Authority or are directly authorised and regulated.




