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Personal finance providing sound, independent advice

Making money when the market isn’t

Graham Ellwood, managing director of Guildford Wealth Management Ltd, explains how

INVEST. I'm sure you know the
old adage, ‘buy low sell high’
Well, now is low.

Of course, the stock market
may yet fall further but it will,
no doubt, eventually recover.

Meanwhile, you have the
opportunity now to profit from
the recovery when it comes. At
present, many UK equities are
undervalued in the current cli-
mate because worries over
mortgage lending, especially in
America, have undermined
confidence.

Remember, too, if you
haven't used your current tax
year’s ISA allowance of £7,200
then you can invest that
amount free of income and
capital gains tax at a time when
you can obtain more units for
your money.

Alternatively, you could use
an investment bond which is
free of capital gains tax and
with basic rate income tax paid
at source.

Be aware, however, that a
minimum investment term of
five years should be considered
where shares are concerned.

Also, stock market invest-
ment is only for those of you
whose attitude to investment
risk is not cautious.

If, on the other hand, you are
a more speculative investor
consider Latin American and,
so called, BRIC funds i.e. Brazil,
Russia, India and China.

Many of these funds have

performed well recently though
they are not for the faint hearted
amongst you as what goes up can
come down. Regular perfor-
mance monitoring is the key.

Don't forget, also, that you can
invest monthly, as well as on a
lump sum basis. This method
takes advantage of pound cost
averaging ie if the market falls
further your next investment will
be made at the lower price. If the
market rises the reverse is true, of
course, but regular contributions
have a smoothing effect on the
purchase price.

Boost your pension savings.
Take advantage of the current
low market prices as well as the
tax relief.

How else can you save £10,000
by effectively putting in just
£6,000? (if youre a higher rate
taxpayer)You may also want to
take advantage of a self invested
personal pension, but please be
aware, contrary to a comment in
this newspaper’s recent business
extra supplement, SIPPS cannot
generally invest in residential
property.

There are some limited excep-
tions to this rule such as where a
commercial property includes a
domestic residence e.g. a care-
taker's flat integral to the com-
mercial function.

Buy property. There is only one
good time to buy residential
property and that is always. Now
is a particularly good time to buy
while property is in the dol-
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The IFA Surrey Press Club has two vacancies for
membership, for details call Graham Ellwood
on 01483 300777

Why choose an independent financial adviser? Because it pays to take an unbiased view. Those listed here are either an appointed representative of a network or
national which is authorised and regulated by the Financial Services Authority or are directly authorised and regulated




