Don’t close the door
to an open market

Ken Smith from Jelf Group plc discusses the need to manage
your money once retirement age arrives

WHEN approaching retirement,
you'll need to consider how to man-
age your money without a “monthly
income”, and therefore how to allo-
cate your pension fund.

With life expectancy rates at an all
time high, your chosen course of
action will be critical to maintaining a
comfortable and secure lifestyle in
the years to come.

When your pension contract is
approaching the end of its term, your
provider will contact you with a range
of options. Many people opt to
purchase an annuity which will
continue to pay a regular monthly
sum.

While it may be tempting to stick
with  your pension provider,
consumers have access to a wide
range of products, with rates that can
vary from company to company. It is
worth your while to shop around and
take advantage of the open market
which could provide you with a much
better deal.

As with any consumer product, it
is important to understand the fine
print to ensure you find the one that
best suits your particular needs. The
good news is that despite the recent
negative financial news, annuity rates
have been offering better values.

Determining what to do next can
be daunting, but making the right
decision can be much easier if you
consider the following tips:

How much is your pension fund
currently worth?

Confirm with your pension
provider the current value of your
pension fund. Will you take
advantage of the tax free lump sum
(usually up to 25% of the total value)?
If so, what will you do with the rest of
the fund?

How much do you actually need?

What are your expenses and how
much do you need to live
comfortably? This will help you
determine how much you need
monthly.

How is your health? Some
annuities, called enhanced annuities,
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